Wh«i lnv«nlo«<M aotd, txctwigtd or dittrlbulod Iho cirrying Mnount ct thorn kivMilorlM thoM bo rooogniood lo in 
oiponM In Iho porlod in wMch tho roinod rivonuo ii n c o gnl^ I Ihora io no nWod lovomio, tho ozponoo ii noognlaod 
wtMn goods ato dtetribulod or roMod oorrloo io rondond. 


Tho imounl of any wrHa-doam of invanfotlaa and al loiaat of Invanlorlas aMI bo racogniaad aa an axpanaa in tha pariod 
ttw «rrita-do«m or loas oocin. TtM amouni of any Mila-down of Invanforiaa. arising from an Incraaas In tha nil raaiiaabia 
»afua,thalbarac o gniaa d aa a radoctton in tha aroounl of liwantoriaaracogniaadaa an axpanaa In tha pariod In which tha 
tavarsaf occua. 

Radundant and aiow moving Invantoriaa ara Idantiflad and wfittan down from eoat to not raaf iaa bia vaiua wWh ragard to 
Ihslr sstlmstad ac o rwmic or raaSaabia vahisa. 

10 ACCOUNTS RECBVABLf 

Consumar dabtora, othar dabtora and ra c atv a biaa ara r acognlaad Mdaly at fair vaiua and a u baag u a n tty maaaucad at 
amoittaad coat using tha affactiva Msrsat msihod, Issa proviaion for ImpainnanL A proviaion lor Impairmanl of aocounia 
racaivabia is aatabliahad whan thsra la obfactiva svidsnca that tha municipality wH not ba abla to ooiiset al amounts dua 
according to tha original tarma of tha racalvabisa. 

Aocounia rac a lvabta ara caniad at anbdpaisd laallsabla vahja. An astlmsla la mada for doubtful rscaivabias basad on a 
ravisw of al outstanding amounts at yaar-and. Bad dsMs ara wrtttsn off during tha yaar in which thay ara Idant W ad. 
Amounts that ara raosivabie within 12 months from tha roporting data • IrraapactWa I arrangsmants with ou ts tanding 
dabtora hsva basn mada ovar a longsr pariod • ara ci a asi fiad as currstiL AH amounts outstanding lor mors than 120 days 
win ba daa m a d doubtful and ara providad for as bad dabt, noapi for schools and govammant dabtora. Bad dabt proviaion 
lor 50% of al amounts outstandlirg lor mors than 120 days lor schools ara providad lor basad on tha Wrldn^Ofl of 
Irraoovarabio Dabt PoHcy of Counci. Bad dabt provision lor 20% of al amounts out s tanding for mors than 120 days lor 
govammant dabtora ara providad lor basad on posaibta Maraat to ba writtan-olf . 

11 ACCOUNTS PAYABLE 

Consumar dapoaRs, cradHors and sundry cradtora ara statad at thsir nominal vaiua and a ubaaqua n By msasursd at 
amotllaad cost 

12 REVENUE RECOGNITION 

12.1 Ravsnua from Exchanga Transactions 

Sarvico chatgss ralating to aiac t rlclty and wotsr ara based on conaumpiioa Ualsra ara read on a monthly basis and are 
racognisad as ravanua whan invoload. Provisional astimatsa of consumption ara mada monthly whan malar raadnga have 
not baan parlormad. Tha prov la ional astimataa ol conaumpbon ara rac o gnl a ad as ravanua whan Irtvoioad. Adjustmants to 
provisional astimalaa of consumption ara mada in tha invoicittg pariod In which matara have baan rsad. Thaaa 
tdfuctniinlt trt rtcoQniMd m rwtnut tfw In¥fttc4n9 pfrtod. Rt ytout from iht Ml# of oloctrtcfty pcopold nwlof cord# 
ara racognisad at tha point of ula. 

Ravanua from tha aaia of pra-paid ala cWc Ity and prepaid water saiaa are racognlaad at tha point ol sals and not vritan 
prepaid alactric i ty la conaumad. 

Satvioa chargsa raistlng to rafusa removal ara racognisad on a monthly beaia in arraars by applying tha approved tariff lo 
each property that has Imp r ovamant s . Tarifla ara dsismiinad par category of property as sat out In tha approved TarHI 
UsL 


Sarvioa chargsa from a awar a ga and sanitation ara rac o gn la ad on a monthly baala In arraars by applyirtg the approved 
tarlfl to each property that has improvamants. Tariffs ara da ia r m lnad par category of property as sat out in ttw approved 
TariRUsL 

Intaraat and ranlaia ara rac o gnlaad on a Uma proportion basis. 

OividatMls ara racognisad on the data that the Municipailiy baoomaa antttiad to lacaiva tha dhrldand. 
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RtvtniM artelng trom th* appilcttton ol tha approvad tariff of chargaa la racogniaad wfian tha ralavafll aarvfca fa tandaiad 
by applying ftw tafav a nl approvad tariff. TNa Includaa tfw laauing of leancaa and pannHa. 

Ravanua from Uia aala of gooda la racogniaad whan tha riak la paaaad lo (ha conauifiar. 

Inconw tor aganqr aarvfcaa la raoognlaad on a monthly baaia onca tha Incoma coUactad on bahaM of aganta haa baan 
quarrtMad. Tha Incoma racognlaad la In tarma of (ha agancy agraamanL 

Ravanua from public contrfbuliona la racognlaad whan all condMorw aaaociatad tdlh lha contrib u tion hava baan mat or 
whara tha confribuUon fa to flnanoa proparty, plani and aquipmanl, whan auch Mama of proparty, plant and aqulpmard la 
brought Into uaa. Whara pubMc contributfona hava baan racalvad but tha mu n i ci pality haa not mat lha oortdWon, a MabUMy 
la raoognlaad. 

12.2 Ravanua from nor>«Khat«ga tranaacliona 

Ravanua from proparty ralaa la racognlaad whan tha lagal anttfamartt lo INa ravacHN arfaaa. CoMaction chargaa ara 
racognl a ad whan auch amounia ara lagady anforcaaUa. Panalty inlaraal on unpaid ralaa la raoognlaad on a tfaita 
proportion baaia. 

FInaa conalMuta both apot Hnaa and aummonaa a . Ravanua from apot finaa and aummonaaa la racognlaad whan payrrwrN 
iaraoaivad. 

DonaUona ara racognlaad on a caah racalpt baaia or whara lha donation la In tha form of proparty, plant and aquipmant, 
whan auch Hama of propaity, piani arrd aquipmanl ara brought Mo uaa. 

Conirtbulad propatty, plant and aquipmanl la racognlaad whan auch Kama of proparty, plani and aquipmant ara brought 
Mo uaa. 

Ravanua from lha raoovary of unauihortaad, Irragular, frtdUaaa aitd waataful aaparrcStum la baaad on laglalalad 
ptocaduraa. Including thoaa aal out In tha Municipal Fbtaiwa Hanagamam Act (Act No.59 of 2003) and la raoognlaad whan 
tha racovary tharaof from tha laaponalbia councMora or ofMciala la vf ituaMy eartaia 

13 CONOfTKMAL GRANTS AND RECBPTS 

Ravanua raoalvad from cotrdMonal grania, donatfona and funding ara racognlaad aa ravanua to lha axtani that lha 
MurtidpalHy haa compHad wfth any of tha crflarta. condHiona or obHgallorw ambodlad In tha agraamant To tha axtani that 
tha crtiarfa, ooirdltlona or obMgaiiona hava not baan mat a liabMIty la raoognlaad. 

14 PROVISIONS 

ProvWona ara racognl a ad aMian lha Municipalty haa a praaani or oonalructlva obligation as a raault of past avanta, R Is 
probaMa that an outflow of rasouroaa ambodying aconomic bsnafRa wfll ba raquMd to aatda tha obllgallon and a radabla 
aatlmata of lha provlalon can ba msda. Provialona ara raviswod at raporting ahaal data and ad)uslad lo raflact tha currant 
baal astlmata. Norvcurranl provtaiona ara diacounlad lo tha praaani valua uaing a dlacounl rsla baaad on lha avaraga cost 
of borrowing to tha Munic i pallly. 

15 CASH ANO CASH EQUIVALENTS 

Caah Includaa caah on hand and caah with banlis. Caah aquhralanta ara ahotHatm highly liquid Invaatmanta that ara hald 
wMh ragiatarad banking InatlluliorN wMh msturtlias of Ihraa mordha or laas and lhal ara not aub(acl to any algnificanl risk 
of changa in valua. 


For lha purposaa of tha caah Mow stslamant, cash and cash aquhralsnis compriaa cash on hand, daposMs hald on cal with 
banka and Inva atm an t a In fkianctal inatrumsnta, nal of bank ovardrafts. 


Bank ovardrafta ara racordad baaad on lha tacllHy uHHsad. Financa chargaa on bank ovardraft ara axpansad as btcurrod. 
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ie UNAUTHORISED EXPENDITURE 

UfiMJthoriMd upwidKijr* la axpandHurt that haa tm baan budgalad, axpandttuia that la ttol In larma ol tha condMona ci 
an allocaUon racahrad trom anothar iphara ol govacnmam. municipality or organ ol atata and aipandhura In tha lonn ol a 
grant that la not parndtiad In tarma ol tha Municipal Rnanca Martagamanl Ad (Ad NoA6 ol 2003). Unauthoilaad 
axpandRura la accounlad for aa an axpanaa In tha Stalamant ol Plnandal Parforma n oa and whart ta c ovarad. II la 
aubaaquanOy accounlad lor aa ravanua In tha Siaiamani ol Financial Partormanoa. 

17 IRREOUIAR EXPENOirURE 

IrragUar axpanditura la aipandllura that la contrary to tha Municipal Finanoa Managamani Ad (Ad HoM d 2003), tha 
Municipal Syatama Ad (Ad NoJ2 ol 2000), tha Pubic Offka Baarara Ad(AdNa20ol19Qe)orialn contravanOon ol tha 
Munldpalty'a Supply Chain Managamani Polcy. Ifragutar axpandRura axdudaa unaulhorlaad axpandRura. Irragular 
axpandRura la accounlad lor aa axpandRura In tha Statamant ol Financial Patfonmanca and aRtara racovarad, R M 
aubaaquanOy accounlad lor aa ravanua In tha Statamant of Rnandal Parloimanca. 

18 FRUITLESS AND WASTEFUL EXPENDITURE 


FruRlaaa and vraataful axpartoRura la axpandRura that aiaa mada In vain and arould hava baan avoUad had taa a onabla 
eaia baan axardaad. FnjMaaa and waalalul axpandRura la accountad hr aa axpandRura In tha Statamant ol Financial 
PartormancaarwIaRrara racovarad, R la a ubaaquarrOy accounlad lor aa ravanua In tha StatomatRol Financial Pattormanca. 

19 COMPARATIVE MFORMATION 

19.1 Budgai comparaUvaa: 

Budgalad amounta hava baan Indudad in tha annual Rnancial atalamanta In tha Statamanl ol Financial ParformarKa lor 
taro yaara and In tha Appandicaa lor tha currant financial yaar only. 

19.2 Prior yaar eomparallvaa: 

Whan tha praaantation or claaaification ol Retm In tha annual linarKW datamanla la amandad, prior parfod comparaUva 
amounta ara racMtalfiad Tha natura and roaaon lor tha radaaaiflcaOon la dtodoaad. 

20 LEASES 

20.1 ThaMunldpalRyaaLaaaaa 

Laaaaa ara clattHiad aa finanoa laaaaa athara aubatantlally all tha riaka and ravmrda aaaocMad wHh oatnarahip ol an 
anal ara trarMtarrad to tha Municipality. Proparty, plant arrd aqulpmam aubiact to financa laaaa agraamant a ara 
c ap R allaad at thair caah coat aqulvalanl and tha oorraaponding Habttkin ara raiaad. Tha coat ol tha Ram ol proparty, plant 
and aqiipmam la dapraclalad at appropriate ratea on tha atraight-llna baala ovar Ra aabmalad uaahd Ma. Laan paymanta 
ara allocatod balwaan tha laaaa finanoa coat and tha capitel rapaymani uaing tha allactiva Intaraat rata malhod Loan 
llnanca coatt ara axpanaad whan Incurrad. 

Laaaaa whara tha laaaor ratabM aubatantlally ail tha riaka and rawarda ol ownarahlp ara ctaaalHad n oparatlng laaaaa. 

20J2 Tha Munldpafity u Laaaor 

Aaaata laaaad to third parltea urtdar oparaUrrg l a a aa a ara Indudad in proparty, phM and aquIpmarN In tha Statomant ol 
Rnancial PoaRioa Thaaa aaaata ara dapraclalad ovar thair axpactad uaahd Hvaa on a baala conalalant wRh aimlar ownad 
proparty, ptarR and aquipmanL 

Rantal Incoma from oparatlng laaaaa la raeogniaad on a atralghMIna baala ovar tha term ol tha ralavant laaaa. 
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21 RETIREMEHTBCNEHTS 

Th« nurMpalHy conlrttMJl* to rtttrwninl bwMm ptana and artar i«tir«nMni eoatributtont 10 iMdfeal aid lund*. 

21.1 Oafinad Banaflt Plana 

Tha daflnad banaflt hmda, «Mcb ara wbiMatarad by Mapandanl admMalialoct, va actuarially valuad irtwiniaily on Uia 
projac t ad unit oadM tnalhod baaia. Daflctu tdanUflad ira raeogniaad aa a HabMty and aia racovarad through tump turn 
paymtnu or incraaaad hituia conirlbutiona on a proportlonai baata to an participating munidpailtlao. 

21.2 Daflnad Contribution Plana 

Tha eonirtbutiona to fund obAgatiorta lor lha paymani ol ratiraman l banallta ara chargad to tha Statamant of Financial 
Partormanoa In tha aama parted aa lha ralatad aarvica la provtead. 

21 J Poa|.flallramanl Madlcal Banaflta 

Tha Munidpanty provMaa poat-fattramanl madlcal banaflta to ar^ampteyaao. Thaaa banallta ara chargad to lha Statamant 
ol Financial Parlormanca in tha yaar ol paymanL Tha wpactad coata ol thaaa ara accruad ovar lha parted ol omploymant 
Indapandant actuariaa carry out valuationa ol thaaa obigattena. 

Tha municipality oliarad amployaaa and continuation mambara tha opportunity ol balongirtg to ona ol aavaral madlcal aid 
a chamaa, moat ol a4ilch ollar ringa ol opttorw partalning to terala ol covor. Upon ratiramant, an amployaa may conlinua 
mambarahip d tha madlcal achama. Upon a titambar'a daalh.in.aarvtea or daath-irHatlramanl, lha aurvhrteg dapandants 
may contteua mambarahip ol tha achama. 

22 BOflROWMG COSTS 

Borrowing coata ara raeogniaad aa an axpartaa in tha Statamant ol Financial Partotmanca In lha parted M Incurrad. 

23 UfTERNAL FINANCING OF PROPERTY, PUUa AND EQUIPIIENT 

In ordar to llnanoa tha provlalon ol Inirattruetura and othar Hama el proparty, plarrt and aquipnrant, amounla ara providad 
Irom caah auphiaaa ganarttad and tranalarrad to lha Capital Raplacatnanl Raaarva (CM). 

24 RELATED PARTIES 

IndhrMuala aa wall aa thair ctoaa lamlty tiwmbara, andtor antittaa ara ralatad partiaa II ona party haa tha abfllty, dbaetty or 
Indiractiy, to control or foinlty control tha othar patty or axarclaa aignUlcanl influanoa ovar tha othar party In making 
flnandal attdtor oparating dadaiotta. Kay matragamanl paraontral el lha munidpaMy ara Ihoaa paraona, dkaetty and 
Indiractiy, having authority artd raaponatoitity tor plannirrg, diracting and controlling tha aetivMaa ol tha Municipality. Kay 
managamani la daflnad aa tha Municipal Manager, Chlal Financial Olllcar and al othar Saetton 57 man a gara rapiorttog 
dbaetty to lha Municipal Managar or aadaaignatad by tha Munidpai Managar. 

Any aarvicaa randarad to and paymanta mada to bay managamani pataonrtal artd courtcMora othar than lhab monthly 
ramurtaration win ba dtodoaad approprlata. 

25 VALUE AOOEO TAX 

Tha Municipality accounta lor vahia addad taxation on a caah baaia. 
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//KHARA HAIS MUNICIPALITY 


Notes to the Financial Statements for the Year Ended 30 June 2010 


1 

PROPERTY, PLANT ANO EQUIPMENT 







1 

30 Jurw2010 

Reconclllallon ol Carrying Value 

Land at>d 
Buildings 

R 

Infra- 

structura 

R 

Community 

R 

Heritage 

R 

other 

R 

Total 

R 



IHBI 


8,685,494 

247,558 

17.881,056 

101,061,806 

■ 

Cost 

34,935.875 

265,463.363 

! 74,347.925 

258*677 

69,604.717 

IKZEIEKSl 

1 

■ 

Accuntuialed Oeprecfetton 

(30,661.373) 

(133.501.066) 

msEBsss 


(51,722,761) 

IKSSESDECD] 

i 

Aoquisllions 

CepHal Under Conaiiuction 

Deprectalion 

Transfers 

Carrying Value ol Olsoocafe 

547.201 

(147,549) 

13,355.662 

(8,938,148) 

(6,139) 

833.409 

(315,926) 

1,599 


13.447.614 

(6.368.077) 

28,183,886 

(15,769,700) 

(4.540) 


Cost 


• 

. 


- 

- 

1 


Accumulated Depreciation 


• 

. 


. 


1 

Impairment Losses 

Other Movements 

Carrying Valuoe at 30 June 2010 

4yS74.1S4 


JPiPjj 

a«7MS 




Cost 

M I ' 1 1 n 








Accumulaiad Depredation 


1 

1 

m 














30 Juno 2009 

RecorKlIlaUon ol Carrylrtg Value 

Land and 
Buildings 

R 

Infra- 

structure 

R 

Community 

R 

Heritage 

R 

other 

R 

Total 

R 


Carrying Values at 1 July 2008 

4,274,502 

114,472,780 

6,574,272 

247,558 

22,518,173 

148,087,201 


Cost 

34,935.875 

240,499.636 

73.966,305 


69.358,903 

419.014,132 



Accumuiated Depredation 

(30.661,373) 





(270.926.841) 


Acquisrtiorrs 

Capital Under Construction 

Depreciation 

Carrying Value o( Disposals 

- 

24.932.920 

(7.474,216) 

381.620 

(270,397) 

5,263 

(5.283) 

224.183 

(4,882.031) 

52,438 

25.543.966 

(12,631,907) 

52.438 





. 


52.438 

52.438 

1 


Aocumutated Oeprsdatton I 



. 


. 

• 

1 

Impalnnent Losses 

Other Movements 

Carrying Vahiea al 30 Juite 2000 

4,274M8 

131.S31d4M 

tl.tttff.1t1 

WttM 

17,912.7BS 

■i 


Cost 


KSXSEJI 





1 


Accumulated Depredation 


KESEIEDl 


^■rcDoiji 



1 

ThtMjniOpalltyrtoonJaaKPPealoottaniialPPeanolassUha In ttmn ol Iht pnactibtd a»s»t dtssM. AooofOing lo Diractiva no. 4 Issuadbylha 
ASBm March 2009 twUuniapalllyiaaxcafnpladijnia 30 Juna son lo discloaa PK al Mir vahja. Tha Mir valua oxattaa 1$ an uttalKirdaUa artO maty 
anarcraa that ahotjirlbahjndad trough NatonalTraasury who praacnbaOtta Imptamantaton al tta aooountng atandartl. 
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//KHARA HAJS MUNICIPAUTY 


Notes to the Financial Statements for the Year Ended 30 June 2010 


Not 0 OMcription 


2 NON-CURRENT RECEIVABLES 


Sundry Loarvs 

Less : Provision for Bad Debt 

Less: Current portion trartsferred to current assets 


17.621 

(12.742) 


84.237 

(25.984) 

(13.407) 

44,846 


INVENTORY 


Consumable Stores - at Cost 
Unsold water • at Cost 


3.623.412 

161.226 

3 , 784,636 


3.966.968 

132.276 

4 , 119,244 


Inventory Id tfie amount ot R 1,012,450 have been mrtten-otf during the year under review. These losses are attributed to 
inadequate stock taking measures In previous past years. 

itKluded in cortsumaUe stock is slow moving stock amounting 10 R ^,606. Managemerrt Is in a process to do impairment 
tests on this items widt the assistance ot the technical departments. 

The value and quantity ol unsold eeter at year-end was calculated on a management estimate based on the X ol the capacity 
of the water storage fadlriies and the cost per U water puriSed during the nnandal year. 


TRADE REC0VABLES 


Service Debtors 
Rates 
Electricity 
Water 
Sewerage 
Refuse 
Other 
Vat 

Accounts harxied over tor collection 
Sub-Total 

Amounts received in advaiKe 
Total 


Groee Balarrcee 
R 

2.965.584 

7.872.242 

5.546.970 

3.075.187 

2.926.147 

3.494.289 

2.933,668 

11.411.110 

40 , 225,199 

1,484,463 

41 , 709,681 


Provision for Bad 
Debts 


667.574 

1.234.823 

1,701.481 

1.056.292 

1.277.380 

2.528.650 

760.030 

11,411,110 

20 . 637.339 

20 . 637.339 


Net Balance 


2.298.011 

6.637,419 

3.845.489 

2.018.896 

1.648.767 

965.639 

2.173.639 

19 , 587,860 

1,484,463 

21 , 072,322 
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//KHARA HAIS MUNICIPALITY 


Notes to the Financial Statements for the Year Ended 30 June 2010 




2010 

2000 

Note 

Description 

R 

R 


■ 

As at 30 June 2009 





Sendee Debtors 





Rates 

2,233,163 

929,637 

1,303,526 


Bectriclty 

5,391.287 

2,244,324 

3,146,963 


Water 

4,347,478 

1.809,799 

2.537.679 


Sewerage 

2,442.202 

1,016,657 

1,425,545 


Refuse 

2.046.134 

851,779 

1,194,355 


Other 

2,954,689 

1,229,999 

1,724,690 


Vat 

2,138,451 

- 

2,138,451 


Accounts handed over for collection 

12,035,082 

12,035,082 

• 


Sub-Total 

33.588,486 

20,117,277 

13,471,209 


Amounts received in advartce 

633,109 


633,109 


Total 

34,221,595 

20,117,277 

14,104,318 

■ 

Rates a SerWees 





Current (0-30 days) 


14,571,105 

10,309,540 


31 • 60 Days 


1,622,280 

1,819,686 


61 - 90 Days 


1,436,712 

1,162,215 


91 • 120 Days 


1,000,933 

873,354 

■ 

More than 120 days 


23,078,632 

20.066.800 


Total 


41,709,661 

34,221,595 

■ 

Due to the short term nature of these items, the carrying value approximated the fair value 


5 

OTHER RECEIVABLES 




SurKlry Debtors 

139,981 

1,046,166 


SARS VAT Claim 

1,998,265 

3,432.911 


Monies Receivable at Year End (Department of Health) 

1,067,194 

3,963,010 



3,205,439 

0,442,067 


Less amounts received In advance 


(19.712) 


Less provision for bad debt 

• 

(1,226,779) 



3,206,439 

7,195,596 


Due to the short term r>ature of these items, the carrying value approximated the fair value 
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//KHARA HAIS MUNICIPALITY 


Notes to the Financial Statements for the Year Ended 30 June 2010 




2010 

2009 

Note 

Description 

R 

R 


6 


SHORT TERM INVESTMENTS 

Total shoft-tenn Investments 26.241,440 26.164,010 

Less: Investments qualifying as Cash and Cash Equivalents (20,536,247) (26.164,01 0) 

5,706.183 ^ 

Investments with a maturity term of less than 3 months (90 days) are disclosed as cash arnf cash equivalents. 

It is council policy to Invest surplus cash for periods not exceeding 12 ntonlhs. 

Investments to ttte amount of R 2,1 19,748 are ring-fenced specificaly lor employee trust accounts. Refer to note 
9 lor Employee bertefits in trust 


1 

CASH AND CASH EQUIVALENTS 

Cash and cash equivalents irrcluded in the cash flow statement comprise the followirtg statement of amounts 

■ 

indicatirrg financial position: 

Cashier's Float 

3,660 

3,560 


Petty Cash 

2,000 

465 


Investments qualifyirtg as Cash and Cash Equivalents 

20.536,247 

26,164,010 


Bank overdraft • ABSA Bank (Account 22-4000-(X>51) 

(3,772,523) 

(2,881,208) 


Bank Account - FNB Bank (Account 540-2371-0831) 

207,412 

57,659 

■ 

Total Cash and Cash Equivalents 

16.078,796 

23,344,486 

1 

Current Account (Pritnarv Bank Account) 

A6SA Sank Umlt»d • Uplngton Bnoch: Account Numbor 22-4000-0061 

Cash Book Balance at Beginnirrg of Year - Overdravm 

(2,881,208) 

(2,541,156) 

■ 

Cash Book BalarKe at End of Year • Overdrawn 

^3, 772, 523^ . 

(2,881,208) 

■ 

Bank Statement Balance at Beginning of Year - (Overdrawn) 

2,861,950 

(3.027,271) 

■ 

Bank Statement BalarKe at End of Year 

10,893,201 

2,861,950 


Currant Account (Capital Replacement Reserwl 

FNB B»nk Urnttod • Uplngton Branch; Account Numbor 5402371-0631 

Cash book balance at beginnirtg of year 

57,660 

(5,778,379) 


Cash book balartce at end of year 

207,412 

57,660 


Bank statement balance at beginnirrg of year 

57.659 

(3,450,567) 
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2010 

2009 

Note 

Deecrii>tk>n 

R 

R 


Bank statement balance at end of year 

207,412 

57.659 


8 

NON-CURRENT BURROWINOS 




Annuity Loans 

62,382,759 

60,391,658 


Less : Current portion transferred to current liabilities 

(3,652,953) 

(2,565,505) 


Total External Loans 

(R«f«r to Afipandix A for man detail on long-^arm kabUties} 

58,729,806 

67,826,163 


9 

TRUST ACCOUNTS 




Gordonia Fund 

364,284 

364,284 


Employee Berrefit Trust Accounts 

2,119,748 

2,209,540 


Total Trust Accounts 

2,484,032 

2,573,824 


Qordonia Fund 




Balance at Beginning and end of the year 

384,284 

364,284 


Employee Benefit Trust Accounts 




Balance at Beginning of Year 

2,209,540 

1,507,910 


Received 

- 

863,720 


Capital Withdraw 

(168,100) 

(204,093) 


Interest Received 

135.548 

149.167 


Interest Withdraw 

(57,240) 

(107,164) 


Balance at End of Year 

2,119,748 

2,209,540 


(Employee benefit trust accounts are kept in trust hf benetidaries of deceased employees. These amounts ate Invested in 


separate investment accounts and utilised In terms of (he stipulalions of the cutator of the esXale). 
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Note 

Description 

2010 

R 

2009 

R 

1 1 

1 




10 


CONSUMER DEPOSITS 

Electricity and Water 
Sundry 

Total Cortaumer Depoaita 

Guaiantaea Held In Ueu ol Electricity and Water Depoaita 


4.2ee.957 

3S2,768 

4,619,726 

130,170 


3,527.588 

370,486 


3,896,074 


130,010 


CoundTs policy do not allow tor trie paymoni ol Inlorosi on trie doposHs hold Py the municipality. 


11 


11.1 


11.2 


PROVISIONS 

Employee Benefits 
Surtdry Provisions 

EMPLOYEE BENEFITS 


SalatKa treglnnlng ol the period 
Current Service Cost 
Interest Cost 

Contiibuttons (Benefits Paid) 
Actuflal Loss / (Gain) 

Balance at the ertd of the period 


58.313,901 

8,192,644 


57,729.651 

2.880.212 

5.176.346 

(1.706.884) 

(5.766,424) 

_58,313,90^ 


67.729,651 

7.126.075 


52,551.679 

2,448,066 

5,577,303 

(1,555,260) 

(1,292.137) 

57,729,661 


Included in the Statement of RnandaJ Perfotmaitce utrder employee ralaied costs are current service costt ol 
R2.880.212 (2009; R2.446.066). interest costs ol RS.176.304 (2009; R5.S77.303). benellts paid ol Rt.705.684 
(2009; R1.SS6.260) and acturtal agalns ol RS.766.424 (2009; R1 .292.137) 

Valtia per annum 

The principal actuarial assumptions used were as Idlows: 


Discount Rale 

Health care cost Mlation rats 
Nett ellective discount rate 


SUNDRY PROVISIONS: 


0.09 

0.07 

0.02 


Perfomnanca Borursses 
Leave Provision 
Long service leave provision 
Landfill site 

Sundry Provlalons 


1.340,252 

5.394.466 

146.773 

1.311,152 


1,421.213 

4,214,694 

204,370 

1,285,596 


_8JM,844_ 


7,126,078 
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Note Deacrlptlon 


F0rtonnMno0 bon utM t 
Balance beginning ol the period 
Pertormance bonusaea paid 
ContrlbutlorM 

Balance at the and ol the period 


1.421^13 

(382,247) 

301,285 


664,116 

767,097 

1 ^ 1^13 


Provtsrona lor the paymani ol pertormance bonusaea to the MunidpaJ manager arxl Section 57 apointmenls baaed 
on manegemeni estimale ol 10% ol padrages. 


L»mv» pmirttion 
Balance beginning ol the period 
Leave payments 
(^ontrtiutlons 

Balance at the end ol the period 


4,214,894 

(1,060,696) 

2,279,270 

5,394,468 


3,419,286 

(1,699,297) 

2,494,905 

4,214,894 


Long oonrico leave provMon 
Balance beginning ol the period 
Leave peymenis 
Contributions 

Balance at the eitd ol the period 


204,370 

(57,697) 


362,727 

(158,367) 


Provision hx leave values due to employees Is calculated In terms ol the standard condMons ol employment. 
Provision ter long service leave values due to employees Is calculaled in terms ol councils policy. 

envfronmontal nhobMtatfon: (Opon 
lonMU sift) 


Balance beginning ol the period 
CtentritXJtions 

Balance at the end ol the period 


1,285,596 

25,564 

1,311,152 


1,279,716 

5,882 


//Khara Hais Municipality currently operates a landfill site. Envlronmenlal rehaMItatlon - ertvirorvnental obllgalion to 
rehabtlitaie the vartous landHI sites upon closure. 

Sundry Provleone ».1«.»44~ 


12 

TRADE AND OTHER PAYABLES 




Trade Creditors 

10,105,206 

10,648,159 


Payments Received in Advance 

1,484,463 

662,821 


Retentions 

1,714,530 

1,941,677 


Un-kjentltled Deposits 

1,314,968 

955,490 


Other Creditors 

223,841 

132,796 



14,843,030 

14,330,943 


Due to the short term nature of these items, the carrying value approximated the fair value 


Page 19 








//KHARA HAIS MUNICIPALITY 

Notes to the Financial Statements for the Year Ended 30 June 2010 


I — I 


2010 1 

2009 

z 

o 

• 

I Description 

R 1 

R 


13 

UNSPENT CONDITIONAL GRANTS AND DONATIONS 



13.1 

Conditional Granta From Othar Spharaa of Govammant 

11,064.264 

8,537,908 


Housing 

(4,649,047) 


2.438,828 



INEP 

* 


(330,167) 



FMG 

344,538 


114,499 



MSIQ 

165,070 


204,806 



Provirx:ial grants 

1,057,914 


1.044.597 



MIG 

11.372.525 


1.239.267 



Ollier 

625,583 


1,295,892 



Provincial LEO Projects 

340,182 


973,721 



EPWP 

1,556.466 


1,556,465 



Health 

141,033 


• 


13.2 

Conditional Publle Granta and Donatlona 

10,000 



Other 

10,000 


- 



Total Unspent Conditional Grants arid Donations 

11,064.264 



SaaNola 18 kxrtcondSailon of grants from othar sptieras of govammant. Soma of thasa amourtts ara invasiad in 


a rino-lancad Invastmant until uOlisad. 




Due to the short terni nature o1 these items, the carrying value approximated the lair value 


14 

VAT 



VAT Payable 

2.966,512 2.617,449 


VAT is payable on the cash basis. Only once payment Is tacaivad from debtors is VAT paid over to SAftS and 
daimad from SAPS when actual payment ol creditors ara dona. 


15 

ACCUMULATED DEFICIT 




Accumulated deficit 

45,816,876 

54.274.019 



45,816,876 

54,274,019 
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2010 

2000 

Note 

Description I 

R 

R 


16 

PROPERTY RATES 




General Rates 

35,907,340 

26,036,490 


Residential & Commercial 

Agricultural 

State 

32,463.929 

1.194,354 

2,339,057 


24,831,704 

162,732 

1,942,063 



Health Tax 

• 

5,306,900 


Residential & Commercial 

State 

• 


5.022.162 

283,738 







Total Aaseasment Ratea 

35,907,340 

32,242,300 


VatuationM 

3QA)6/2010 

30106/2009 



ROOO's 

ROOO's 


Residential & Commercial 

Agricultural 

State 

Non Rateable 

Total Property Valuations 

3,577,520,060 

468.374.300 

229.319.300 
106.378,000 

4,461,501,660 

1,339.055,907 

14,877,800 

97,580,970 

70,718,790 

1,522,233,467 


VahMkxts on land and buUeiinffS ara p«rtom>ed ei/ery four yean. Tha sfenaral valuation came into effect on lJufy 2009. A 
general rale of R0.01020 12008/2009 > Z499c In the Band anrS heafth tax rale of 0,416c In the Rand) were applied to property 
vahjabons to rielermine assessment rales. Rebates of 20% were granted to stale properly oeners until 30 June 2009. Rates 
are levied on an annual or monthly basis on properties dependmg on the choice made by the properly owner. The final dale of 
payment tor armuaKy levied rales was 31 October 2009 and monthly levied by the tSlh of the following rttonOt. Interest levied on 
(xttsiancbrro rales. 


17 

SERVICE CHARGES 




Sale ol Electricity 

108,098,835 

84,355,614 


Sale ol Vl/ater 

34,311,969 

30,526,125 


Refuse Removal 

12,549,214 

11,120,668 


Sewerage and Sanitation Charges 

19.044.159 

16,969,546 


Other Services 

201,389 

138,653 



174,205,566 

143,130,606 
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2010 

n 


2000 

Note 1 

Deecriptlon 

R 



R 


18.4 

INEP Grmnt 




Balance unspent at beginning ot year 

(330,168) 

• 


Current year receipts • 

708,000 

1,248,561 


Other transters 

. 

- 


Conditions met - transferred to revenue 

(377,832) 

(1,578,729) 

18.5 

CondKIone still to be met - transferred to liabilities (see Note 13) 

Provincial Qmnta 

^ — 

(330,168) 


Balarrce urrspent at beginning of year 

1,044,597 

906,526 


Current year receipts 

1,176,232 

459,000 


CoTKlitions met - trartsferred to revenue 

(1,162,915) 

(320,929) 

18.6 

Conditione still to be met • traiisferred to liabilities (see Note 13) 1,057,914 

TTie gram mss utHisod lor Ihe upgrading ol Sbrary rntrastmctura and equipment as well as operating eigrendilure. 

UIG 

1,044,507 


Balance unspent at beginning of year 

1^39,267 

2,140,056 


Current year receipts 

15,916,000 

9,326,000 


Other transfers 

• 

• 


Cortditions met • transferred to revenue 

(5,782,742) 

(10,226,789) 


Conditions still to be met • transferred to liabilities (see Note 13) 

11,372,625 

1,239,267 

18.7 

The Municipal infrastructure grant is utilised tor die construction at inirastnxdure In terms ol die condHions ol the grant. Dueto 
critical vacant position wUhinthe Technical department, all MIG-prolecIs could not be compMed. 

MSIG 


Balance unspent at beginning of year 

204,807 

978,332 


Current year receipts • 

755,000 

735,000 


Corxfitions met - transferred to revenue 

(794,737) 

(1,508,525) 

18.8 

Conditions still to be met • transferred to liabilities (see Note 13) 

ProvIrKlal LED Profactm 

165,070 

204,807 


Balance unspent at beginning of year 

973,721 

1,035,557 


Current year receipts 

- 

- 


Adjustments directly agairrst grant account 

(465,665) 

- 


Conditions met • transferred to revenue 

(167,874) 

(61,836) 


CondHIons still to be met • transferred to liabilities (see Note 13) 

340,182 

973,721 


Provincial LED Protects grants are used to promote SmaH, Medium and Micro Enterprises. The grant is spent in accordance 


with a business plan approved by the Provincial Govemmeni (included in Council General vole in Appendix 0). 
been withheld. 

Nolunds have 
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2010 

1 2000 

Note 

Description 

R 

1 R 


18.9 

FUG 




Balance unspent at beginning of year 

114.499 

679,215 


Current year receipts 

1,000.000 

500,000 


CoTKfitions met • transferred to revenue 

(769,961) 

(1,064,716) 


Conditiorw still to be met - transferred to llaMIHIes (see Note 13) 

344,538 

114,499 

18.10 

Other 




Balance unspent at beginning of year 

1.295,892 

1,397.671 


Current year receipts 

200,738 

392.655 


Other transfers 

- 

(150,000) 


Corxfitions met - transferred to revenue 

(861,047) 

(344.434) 


Conditiotts still to be met • transfsrrsd to llabilltiss (see Note 1 3) 

635,583 

1,295,892 

18.11 

EPWP 




Balance unspent at beginnirtg of year 

1.556.465 

1,721.863 


Current year receipts 

- 

• 


Other transfers 

. 

- 


Cortditions met • transferred to revenue 

• 

(165.398) 


Conditions still to be met • transferred to liabilities (see Note 13) 

1,556,485 

1,556,465 


19 

OTHER INCOME 




Commission 

262,103 

236,343 


lnsurar>ce Claims 

382,007 

221.402 


Plan lees 

295,686 

259.396 


Other 

1,727,420 

1.369.587 


Total Other IfKome 

2,667,217 

2,066,729 


20 

EMPLOYEE RELATED COSTS 




Employee Related Costs • Salaries and Wages 

Employee Related Costs • Ciontributions for UIF, Pension and 

80,396.692 

66.405,868 


Medical Aid Funds 

18.519.127 

17.824^36 


Housir>g Benefits and Allowances 

449.021 

630.217 


Overtime Payments 

6.725.969 

5,286.097 


Performance Bonus 

301.285 

767.097 


Long-Service Awards 

221.361 

181.291 


Employee Benefits provision 

Additlortal Pertsion Fund contributiorts per 

584,250 

5,177.972 


Furtd rules 

724,669 

- 


Total Empioyoe Reiated Costs 

Then were no advances to employees. 

107,922,375 

96,272,779 
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I 2010 

1 2009 

Note 

Description 

R 

R 


20.1 

Bmunentton of the Uunicipal Manager 




Annual Remuneration 

713,400 

584,700 


Car Allowance 

144,084 

126,075 


Contributiorrs to Pension, Group Life & Medical Aid Funds 

12,841 

10,525 


Performance Bonuses 

• 

- 


Total 

870,325 

721,300 

20.2 

Remunermtion of the Chief FInencM Officer 




Annual Remurteration 

529,200 

446,400 


Car AllowarKe 

115,432 

105,454 


Contributiofts to Pension, Group Life & Medical Aid FutkIs 

138,720 

119,346 


Total 

783,352 

671,200 

20.3 

Remuneration of the Director Technical Servicee 




Annual Remuneration 

46,994 

- 


Car Allowance 

6,484 

- 


Contributions to Pension, Group Life & Medical Aid Funds 

11,791 

• 


Total 

65,269 

- 


This position was only filled tor 1 month in the 2009/2010 financial year. 



20.4 

Remuneration of the Director Corporate Servicee 




AnrHjal Remuneration 

500,990 

437,160 


Car ANowarKe 

119,671 

108,000 


Contributions to Pension, Group Life & Medical Aid Funds 

9,305 

- 


Leave Gratuity 

96,898 

- 


Total 

726,863 

545,160 

20.5 

RemuneraUon of the Director Development Servicee 




Annual Remur>eration 

556,844 

491,856 


Car AllowarKe 

107,440 

96,000 


Total 

664,284 

587,856 


21 

REMUNERATION OF COUNCILLORS 




Mayor 

514,975 

486,772 


Speaker 

431,663 

389,511 


Executive Committee Members 

931,857 

895,740 


Councillors 

2,840.442 

2,560,058 


CourtcHlors' Pension / Medical Aid Contribution 

258,055 

213,345 


Total Councillors' Remuneration 

4,076,992 

4,545,427 
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Note Description 


In-Und BenefMt 


The Mayor and Speaker are full-time councilors. Each Is provided twin an otfice artd secretarial support at the cost ol the 
Counci 


The Mayor has use Ola Council ovmed vehicle for odiaal duties. 

I certiy that the salaries, eiovrences and bandits ol coundlora as disclosed above are within the upper limits ol the Iramework 
envisaged In Section 2t9ollhe Constllulion, read together with the Remuneration ol Public Officers Bearers Act and the 
Minister ol Provincial and Local Governments determitation in accordance with this Act. 


oUjr 


Mr arjB EngelM^ht 
Municipal Manager 


o% / SLOlo 


Date 



CONTRIBUTIONS TO PROVISIONS 

Bad debts 
Landfill site 


2.946.959 

25.554 

2,974^513 


259.286 

5.862 

265,168 


23 FINANCE COSTS 


Non-current borrowings 


6.597.507 

6.597.507 


6.070.030 

6.070.030 


24 BULK PURCHASES 


Electrictty 

Water 


60.330.319 

2,125.433 

62,455,752 


45.120.944 

2,436.313 

47,557,257 


25 GRANTS AND SUBSIDIES PAID 


Donations 
Bursaries & Otber 


328.423 

245.753 

574,176 


230.150 

191.003 

421,152 
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2010 

1 2009 

Note 

Description 

R 

R 


26 

OPERATING PROJECTS 




Construction ol toilets 

* 

657,057 


Housing 

32.028,281 

3.555,872 


Other 

264.086 

452,634 



32.202,366 

4,666,564 


27 


GENERAL EXPENOTTURE 


G*n»nl Exp^ndHun Includes the Following 


Insurance Cost 

1,623,441 


1,535,153 

Indigent subsidies paid 

12.493,760 


14,508,206 

Telephone Cost 

2,622.683 


2,195,987 

Advertisements 

483,894 


350,569 

Bar>k Charges 

494,01 1 


424,697 

Consumables & Parts 

4,434.533 


3.548.681 

Training 

1,679,768 


1,546,170 

Printing & Stationefy 

1,202.384 


1.039.543 

Municipal Consumption (Electricity & Water) 

8,304,964 


5,602,423 

Fuel 

3.854,827 


4,101,170 

Other General Cost 

15,311,344 


12,719,064 

Inter Departmental Charges 

30,024,304 


21,845.885 


82,529,913 

69,417,547 

Less: Interruil Cost Recovered 

(30,024,304) 

(21,845,885) 


52,506,600 

47,571,662 
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28 CASH-FLOW STATEMENT 

28.1 CASH RECEIPTS FROM RATEPAYERS, GOVERNMENT AND 
OTHER 

Total revenue 
Adluatm»nt for- 

Interest earned - External investments 
Interest earned - Outstanding debtors 
Gain on disposal of property, plant and 
equipment 
Bad debts 

Operating Surplus Before Working Capital Chartges 

(Increase) / Decrease in Consumer Debtors 
(Note 27.9) 

(Increase) / Decrease in Otter Debtors 
Increase / (Decrease) in unspent grants 


28.2 CASH PAID TO SUPPUERS AND EMPLOYEES 

Total expenditure 
Adjuttm^nt for- 
Depreciation 
Interest paid 

Contribution to rton-current provisions 

Oparatlrtg Surplus Before Working Capital Changes 
(Irtcrease) / Decrease in Inventories 
Increase / (Decrease) in Creditors 
Increase / (Decrease) in VAT 


28.3 CASH GENERATED FROM OPERATIONS 

Surplus for the year 
Adfuatment for:’ 

Interest earned - Exterrtal investments 

Interest earrted - OutstarKfing debtors 

Gain on disposal of property, plant and 

equipment 

Bad debts 

Depreciation 

Finarrce costs 

Contribution to provisiotts 

Operating Surplus Before Working Capital Changes 


306.S46.867 


243,709.244 

(2,449,523) 

(1,790,639) 


(2,427,819) 

(1,401,348) 

(70,935) 

2,974,513 


(704,576) 

259,286 

305,210,283 

239,434,787 

(9,988,187) 

3,990,157 

2,526,356 

(1,576.496) 

(6,120,811) 

3,553,304 

301,738,609 

235,290,785 



(299,776,173) 


(242,866,919) 

15,769,700 

6,597.507 

1.625,265 


13.549,504 

6,070.030 

6,588.202 

(276,783.701) 

334,606 

512,088 

338,063 

(216,659,184) 

(337,483) 

5,077,708 

3,170.469 

(274,598,944) 

(208,748,490) 

6,770,694 


842,325 

(2,449,523) 

(1,790.639) 


(2,427,819) 

(1,401,348) 

(70.935) 

2,948,959 

15,769,700 

6,597,507 

1,066,569 


(704,576) 

259,286 

13,549,504 

6,070,030 

(51,141,449) 

28,842,332 

(34,954,047) 
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(Increase) / Decrease in Cortsumer Debtors 
(Note 27.9) 

(Increase) / Decrease in Other Debtors 
Increase / (Decrease) in unspent grants 
(Increase) / Decrease in Inventories 
Increase / (Decrease) In Creditors 
Increase / (Decrease) in VAT 


(9.988,187) 

3,990.157 

2,526,356 

334,606 

512,088 

338,063 

26,555,416 


(1,576,496) 

(6,120,811) 

3,553,304 

(337,483) 

5,077,708 

3,170,469 

(31,187,356) 


28.4 PURCHASE OF PROPERTY, PLANT AND EQUIPMENT 


Properly, plant and equipment at 30 June 2010 
Carrying value of property, plant and equipment disposed 
Depreciation 

Property, plant and equipment at 30 June 2009 


173,461,453 

15,769,700 

(161,051,808) 

28,179,345 


161,051,808 

(52.438) 

12.631.907 

(148,087,291) 

25,S43,986~ 


28.5 PROCEEDS ON DISPOSAL OF PROPERTY, PLANT AND 
EQUIPMENT 


Carrying value of property, plant and equipment disposed 
Gain on disposal of property, plant and equipment 


70,935 

70,935 


52.438 

704,576 

757,013 


28.6 (INCREASE) / DECREASE IN SHORT TERM INVESTMENTS 

Short term investment at 30 Jutw 2010 
Shod term investment at 30 Jut>e 2009 


28.7 (INCREASE) / DECREASE IN NON-CURRENT RECEIVABLES 


5.705.193 


6,706,193 


Non-current receivabtes at 30 June 2010 
Provision for bad debt • Nor>-currsnt receivables 
Current portion of rton-current receivables 


Non-current receivables at 30 June 2009 
Current portion of non-current receivables 


12,742 

17,621 

(58,253) 

(44.846) 

(13.407) 


44,846 

25,984 

13,407 

84,237 

(82,225) 

(82,225) 
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Note Descriptk>n 


28.8 increase / (DECREASE) IN NON-CURRENT BURROWINGS 

Non-current borrowings at 30 June 2010 
Current portion of r>on-current borrowings 


58,729.806 

3,652,953 

62,382,759 


57,826,153 

2,565,505 

60,391,658 


Non-current borrowtr>gs at 30 June 2009 
Current portion of non-current borrowings 


60,391,658 

57,826,153 

2,565,505 

1 , 991,101 


23,619,647 

23,619,647 


28.9 INCREASE/ (DECREASE) IN TRADE RECEIVABLES 

Trade receivables at 30 June 2010 

Bad debt 

Adjustment 

Trade receivables at 30 June 2009 


21,072,322 

2.948.959 

71,223 

(14,104,318) 


14,104,318 

259,286 

(12,787,106) 

1 , 576,496 


29 CORRECTION OF ERROR (Prior year ad|ustments) 

29. } Adfuttment to Property, ptonf and equipment 
Arnount Previously Stated 
Depredation of Commurtity assets 
Correction for retention 

Depreciation of ssets with value below R 5,000 
VAT Adjustrrwnts 
Restated balatKe 

Depredation of community assets previously not depredated 


213,923,785 

(52,659,786) 


161 , 263,999 


201,083,406 

43,131 

(475,526) 

6,810 

200 , 667,821 


29.2 Ad/uetment to inventory 
Amount Previously Stated 
Urrsdd water rvow disclosed as irwentory 
Stock adjustments 
Restated balance 

Stock adjustments to inventory issued to other stores. Irwentory 
used in service delivery but not issued. 


4.225.439 

(106,195) 

4 , 119,244 


3,746.982 

100,100 

(59,440) 

3 , 787,642 
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2010 

2009 

Note 

Description 

R 

R 


29.3 

Adfuttnwnt to Investmento 

Amount Previousiy Stated 

26,309.387 



Investment Correction 

(145.377) 

- 


Restated balance 

26,164,010 

- 


Correction of interest received and investment already matured in 
previous year corrected 



29.4 

Adjuotmont to Truat oecounta 

Anrount Previously Stated 

2.731.074 



Correction of trust accounts 

(157.250) 

• 


Restated balance 

2,573,824 

- 


Correction of interest received and investment already matured in 
previous year corrected 



29.5 

Ad/uatmanta to Cnditora 

Amount Previously stated 

14.437.498 

23,339.889 


Correction of creditor accounts 

(106.555) 

- 


Cheques now disclosed as part ol cash and bank 

• 

(8.519.431) 


Accrual for bulk services done in the incorrect FinarK:ial Year 

• 

(3.504.566) 



14,330,943 

11,315,892 


Correction of payment made to creditors not taken into account by 
the creditor. Payment to Entsha Contruction ceased due to 
investigation. 



29.5 

Adjuatmant to Unapant Conditional Grants 

Amount Previously Stated 

8.868.076 



Cor>ditiortal grant from INEP was disclosed as direct revenue 

(330.167) 

- 


Restated balance 

8,537,909 

- 


1 

Conditional grant from INEP Incorrectly disclosed as direct revenue 



29.7 

Ad/uatmant to Potential Vat 

Amount Previously Stated 

2.604.829 

(1.847.502) 


Correction of VAT on creditors 

12.620 

2.400.522 


Restated balance 

2,617,449 

553,020 


Correction ol VAT on the creditor. Paymer^ to Entsha Contructkm 
ceased due to investigation. 
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2010 

2009 

Note 

Description 

R 

R 


29.0 

AdjiMtnmnt to LMndtUt sHe Provision 




Amount Previously Stated 

- 

• 


Correction of Landfil site 

(1,279.716) 

- 


Restated balance 

0^.716) . 

- 


Correction ol landfill site provision 



29.9 

Adfustmont to Employoo Bonotit 




Arnount Previously Stated 

- 

- 


Correction of Employee Benefits 

(52,551,679) 

- 


Restated balance 

162,551^ . 

• 


Correction of Employee Bertefits provision 



29.10 

Adfustmont to Othsr Debtors 




Amount Previously Stated 

• 

1,536.294 


Adjustments 

- 

90,783 


Restated balance 


1,627,077 

29.11 

Adjustment to Long term debtors 




Amount Previously Stated 

- 

95,425 


Adjustments 

- 

(13,200) 


Restated balance 


82,225 

29.12 

Adjustment to Cssh end Bank Bslances 




Arnouni Previously Stated 


2,149,008 


Previously disclosed as pari ol creditors 


(8,519.431) 


Restated balance 


(6,370,423) 

29.12 

Adjustments to Provisions 




Amount Previously stated 

• 

(3,696,611) 


Provision for performance bonuses now included 

- 

(739,518) 




(4,436,129) 

29.14 

Adjustments to Consumer A Sundry deposits 




Arrant Previously stated 

• 

(3,877,564) 


Correction due to Data Cleansing 

- 

241,762 




(3,635,802) 


Page 32 






//KHARA HAIS MUNICIPALITY 


Notes to the Financial Statements for the Year Ended 30 June 2010 



Page 33 










31.4 


PAYE 


Openirtg BalarKe 

17,839 

8,728 

Current Year Payroll Deductions 

8,817,676 

7,260,724 

Amount Paid - Current Year 

(8,835,515) 

(7,251,613) 

Balartce Unpaid (Included In Creditors) 

- 

17,839 

Pension and Medical Aid Deductiona 

Opening Balance 

. 

. 

Current Year Payroll Deductions arrd Council Contributiorrs 

25,049,135 

37,418,028 

Amount Paid • Current Year 

(25,049,135) 

(37,418,028) 

BalatKe Unpaid (Included In Creditors) 

^ 

^ 

UIF Paymenta 

Opening BalarKe 

6,331 

3,889 

Current Year Payroll Deductions and Council Contributions 

1,317,890 

1,158,061 

Amount Paid - Current Year 

(1,323,485) 

(1,155,619) 

BalarKs Unpaid (Included In Creditors) 

737 

6,331 

Councillor’s Consumer Accounts In arrear older than 90 days 

Cllr B Adams 

122 


Cllr PJ BrarKtt 

11 

- 

Cllr M Pakade 

835 

• 

Cllr FE Snyders 

1,578 

2.074 

Cllr E Olyn 

92 

- 

CHr L Koloi 

67 

- 


575r 

^jSTT 


31.8 Non-Compliance with the Municipal Finance Management Act 

Section 64<3) : Due to a tack of capacity in the collection department. National Treasury was rrat always timeously 
informed regarding outstarnting amounts owed by organs of state with regards to municipal tax and services. 
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1 2010 

2009 

Note 

Description 

1 R 

R 


31.9 

Irregular, Unauthorised or Fruitless artri Wasteful Expenditure 



31.9.1 

Deviations with Supply Chain Pollcv 




Expenditure amountirrg to R 8,589,267 have been incurred during the year under review due to deviatiorrs from 


Councirs Supply Chain Management Policy. These deviatiorrs have been tabled before council and have been 


approved. 



31.9J 

Unauthorised 





Total 

Total 


Reconciliation of unauthorised expertditure; 

30 Jurte 2010 

30 June 2009 


Opening Balance 

• 

• 


Unauthorised expenditure current year 

- 

- 


Approved by coutKil or corrdorred 

- 

• 


Unauthorised expertdlture awaiting 




authorisation 




Vote • Municipal Manager 




Budgeted Amount 


83,228,193 


Total cash items expertdlture 


62,042,530 


Total expertdlture for the vote 

53.353,203 



Correction: Non-cash Items 

8.689,327 



Charge-outs 

9,121.137 



Depreciation 

(431,810) 



Savings/ (Unauthorised expenditure ) 


21,185,663 


The savings urtder the Municipal Martager is due to the housing project budgeted under the vote of the Municipal 


Martager not completed within the finartcial year. Housirtg project will be completed in the 2010/201 1 finartcial 


year. 




Vote - Corporate Services 




Budgeted Arrtount 


25,292,042 


Total cash items expenditure 


24,665.505 


Total expertditure for the vote 

17,062,590 



Correction: Non-cash Items 

7,822,915 



Charge-outs 

8,728,540 



Depreciation 

(905,625) 



Savings / (Unauthorised expenditure ) 


406,537 
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2010 

2009 

Not* 

Deacription 

R 

R 



Vote - Financial Servicaa 




Budgeted Amount 

Total cash Hems expenditure 


42,456,178 

39,144,971 


Total expenditure for the vote 

Correction; Non-cash Items 

30,853.571 

8,291,400 



Charge-outs 

Depreciation 

8,586,353 

(294,953) 



Savings / (Unauthorised experrditure ) 


3,311,207 


Vote • Dovelopinent Services 




Budgeted Amount 

Total cash items experxliture 


30,901,967 

29,067,628 


Total expenditure tor the vote 

Correction: Non-cash Items 

40,866,308 

(11,798,680) 



Charge-outs 

Depreciation 

(11,154,816) 

(643,864) 



Savings/ (Unauthorised expenditure ) 


1.834.339 


Vote • Technical Services 




Budgeted Amount 

Total cash items expenditure 


134,941,612 

134,393,155 


Total expenditure for the vote 

Correction: Non-cash Items 

157.640.499 

(23,247.345) 



Charge-outs 

Depreciation 

(14,672,390) 

(8,574,954) 



Savings/ (Urtauthorlsed expervditure ) 


548,457 
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Note Description 


31.9.3 


Definition as per Municipal Finance Management Act 

"yruitless and wasteful expenditure" means expenditure that was made in vain and would have been avoided had 
reasonable care been exercised; 

The tollovving fruitless and wasteful expenditure have been incurred by the municipality lor the year under review: 


Reason 


Amount 


Eskom 

Development Bank of South-Africa 


Interest levied on account 
Commitment fees • All loarvs rwt taken up 
as per agreement 


10.233 

247.202 

257.435.54 


32 RELATED PARTIES 

Related party relationships exist between the municipality and the followittg parties: 

Mayor, Speaker , Courtdiiors. Municipal Manager and Section 57 Managers. 

Related party transactiona 

During the year the municipality rendered services to the following related parties that are retated to the municipality 
as irtdicated 


30 Jur>e 2010 

Services rendered to retated parties: 

Courrcillors 

Municipal Manager & Sect 57 appointments 


19.849 

17.360 

37,210 


Services charges 
A Other leviea 

56.378 
40.245 

96,623 


Tout 

30 June 2010 

76.228 

57.605 

133,633 


30 Jur)e2009 

Services rendered to related partiee: 
Courtcillors 

Municipal Manager & Sect 57 appointments 


15.088 

10.327 

25,415 


Services chargee 
A Other levies 

55,373 

33,884 

89,257 


Total 

30 June 2009 

70,461 

44,211 

114,672 


The rates, service arxl other charges are In accordance with approved tariffs that was advertised to the public. No 
bad debt expenses had been recognised. The amounts outstanding are urtsecured artd will be settled in cash. 
Cortsumer deposits were received from Councillors, the Municipal Manager and section 57 persormei. 


Page 37 









//KHARA HAJS MUNICIPALITY 


Notes to the Financial Statements for the Year Ended 30 June 2010 


Not* Description 


Related party transactions 

Ttte Idowing tMisiness transactions were concluded vwHti businesses wA>era a councillor are a ntember or a director oi the 
company. 


Company's Name 


Councillor 


Batho Pole Heiponde Hand Begrafnisonderr>emers 
CC B Adams 


Total 

30 dune 2010 

43.500 

43.500 


Total 

30 June 2009 

29.573 

29.573 


The compensation of key maitagement personnel is set out in Note 20. 
Related Party Loans 

Loans to senior management employees are no longer permitted since 1 July 2004 


33 CAPITAL COMMITMENTS 


Comm/tmentm In Reaped of Capital Expenditure: 
Approved artd Contracted for • 

Inirasiructure 

Community 

Other 


18,814.025 

12,471,752 

6,342,274 


3,323,507 
2,790,982 ! 
532.525 


Approved t>ut not yet Contracted for - 

Infrastructure 

Commute 

Other 


53,813,993 

19.419.593 

1.360.000 

33,034,400 


72.079,766 
62.305.033 
5,190.782 
4,583,940 I 


72,828,018 


75,403; 


Thia expenditure will be financed from: 
Exterrtal Loans 
Goverrvnent Grants 
Own Resources 


33.173.252 

32.510.433 

6.944.333 


48.869.181 

15,685,834 

10,848.247 


72,628,018 


75,403; 


The Furrding (o iinanc* the capitar commilmenr are secured. 
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APPENDIX C: SEGMENTAL ANALYSIS OF PROPERTY. PLANT & EQUIPMENT AS AT 30 JUNE 2010 















APPENDIX D: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2010 


0^0 

nv 

24.674.025 

-570.732 

-5.139.962 

-2.384.100 

•1.647.198 

315.472 

-7.407,171 

-14.570.564 

0 

•7.024.836 

-10.030.794 

N CO 

gSC:: 

® a T 

1 


il!“ 

M 

UJ 

10.300.243 

49.154.056 

5.847,191 

3.510.094 

2,975.626 

33,909.287 

13.187.468 

19.900.638 

38.620.515 

10.189.064 

27.537.221 

83.330.232 

1.314.539 

«> 

i 

1 

il|“ 

34.974.268 

48.583,324 

707,229 

1,125,993 

1,328,427 

34,224.758 

5,780.298 

5.330.074 

0 

31.595.679 

158.270 

S8 

§ 

i 

§ 

1 

Executive & Council 

Finance & Admin 

Planning & Development 

Health 

Community & Social 

Hou^ng 

Public Safety 

Spoft & Recreation 
Environmental Services 

Waste Management 

Road Transport 

ill t 

u5 

S ^ 3 

(A “ 

10.942.109 

-598,726 

-5.376,450 

3.099,553 

-2.354,407 

-547.250 

-5,282,481 

-13567.964 

0 

-2,509.997 

•10.199.364 

8562.464 

19.854,817 

-1,185,860 

i 

s 


ill“ 

K 

Ul 

16.014,905 

50.133,829 

5,996.975 

3.004,402 

2,898,685 

5.779538 

11,545.340 

17,912.869 

0 

30.627.557 

10,360.228 

lii 

si 5 

s 

g 

5? 


nh 



26.957.014 

49.535,103 

620.525 

6.103,955 

544,278 

5531.989 

6562.859 

4.644.905 

0 

28.117.559 

160,864 

SS8° 

r- ^ 

^ 5 V 
® h- 

QO ? T- 

8 3 


1 


Page 45 



















//KHARA HAIS MUNICIPALITY 



Qain/(kwi)onMlto(MMl» I [ 70,93$ I ^942| I a,0Q7] I 29.0% ItM tfwm trmpofM thin budg««id tor 




































APPENDIX E(2): ACTUAL VERSUS BUDGET (ACOUISmON OF PROPERTY.PLANT A EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 2010 
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AUDITOR'S REPORT OF THE AUDITOR-GENERAL TO THE NORTHERN CAPE 
PROVINCIAL LEGISLATOR AND THE COUNCIL ON THE FINANCIAL STATEMENTS 
OF //KHARA HAIS LOCAL MUNICIPAUTY 

REPORT ON THE FINANCIAL STATEMENTS 
Introduction 

I have audited the accompanying financial statements of the //Khara Hais Local 
Municipality, which comprise the statement of financial position as at 30 June 2010, and 
the statement of financial performance, statement of changes in net assets and 
statement of cash flows for the year then ended, and a summary of significant 
accounting policies and other explanatory information, as set out on pages ^ to ^ 

Accounting officer's responsibility for the financial statements 

The accounting officer is responsible for the preparation and fair presentation of these 
financial statements in accordarrce with South African Standards of Generally 
Recognised Accounting Practice (SA Standards of GRAP) and in the manner required 
by the Municipal Finance Management Act of South Africa. This responsibility includes 
designing, implementing and maintaining internal control relevant to the preparation and 
fair presentation of financial statements that are free from material misstatements, 
whether due to fraud or error; selecting and applying appropriate accounting policies; 
and making accounting estimates that are reasonable in the circumstances. 

Auditor-General's responsibility 

As required by section 188 of the Constitution of South Africa, section 4 of the Public 
Audit Act of South Africa, and section 126(3} of the Municipal Finance Management Act 
my responsibility is to express an opinion on these financial statements based on my 
audit 

I conducted my audit in accordance with International Standards on Auditing and 
Gerrera/ Notice 1570 of 2009 issued in Government Gazette 32758 of 27 November 
2009. Those standards require that I comply with ethical requirements and plan and 
perform the audrt to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit eviderrce about the amounts 
and disclosures in the financial statements. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of material misstatement of 
the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity's preparation 
arxl fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an (pinion 
on the effectiveness of the entity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting 
estimates made by management, as well as evaluating the overall presentation of the 
finandal statements. 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a 
basis for my audit opinion. 



Opinion 

in my opinion, the finandai statements present fairty, in aii ^^^aterial respects, the 
financtal position of the //Khara Hais municipality as at 30 June 2010, and its financial 
performance and its cash flows for the year then ended in accordance with South 
Afiican Standards of Generally Recognised Accounting Practice (SA Standards of 
GRAP) and in the manner required by the Municipal Finance Management Act of South 
Africa. 

Emphasis of matter 

I draw attention to the matters below. My opinion is not modified in respect of these 
matters: 

Contingent liabilities 

With reference to note 34 to the f nandat statements, the munidpality is the defendant in 
lawsuits. The municipality is opposing the claims. Contingent liabilities to the amount of 
R158 865 235 has been disclosed in the finandal statements. The ultimate outcome of 
the matter cannot presently be determined, and no provision for any liability that may 
result has been made in the financial statements. 

Restatement of corresponding figures 

As disdosed in note 28 to the financial statements, the corresponding figures for the 
priod ended 30 June 2009 have been restated as a result of errors discovered during 
the 30 June 2010 firuncial year in the finandal statements of the //Khara Hais 
Munidpality. 

Additional matters 

I draw attention to the matters below. My opinion is not modified in respect of these 
matters; 

Material inconsistencies In other information included in the annual report 

I have not obtained the other information induded in the annual report and have not 
been able to identify any material inconsistendes with the financial statements. 

Unaudited supplementary schedules 

The munidpality provided supplementary information in the finandal statements on 
whether resources were obtained and used in accordance with the legally adopted 
budget. In accordance with GRAP 1. Pmsentatton of Finandal Statements. The 
supplementary budget information as included in appendices A to F does not form part 
of the financial statements and is presented as additional information. Accordingly, I do 
not express an opinion thereon. 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS 

In terms of the PAA of South Africa and General notice 1570 of 2009, issued in 
Government Gazette No. 32758 of 27 November 2009 \ include below my findings on 
the report on predetermined objectives, compliance with the following key laws and 
regulations MFMA and MSA arid financial management (internal control). 



Findings 

Predetermined objectives 

Non-compliance with regulatory requirements 

• The internal auditors of the //Khara Hais Municipality did not audit the performance 
measurements on a continuous basis artd did not submit quarterly reports on their 
audits to the municipal manager and the performance audit committee as no 
information was presented to them when requested, as required by section 
162(2)(b)(v) of the MFMA. 

• The accounting officer of the //Khara Hais Municipality did not (by 25 January of each 
year) assess the performance of the municipality during the first half of the financial 
year, taking into account the municipality's service delivery performance during the 
first half of the financial year and the service delivery targets and performance 
indicators set in the service delivery and budget implementation p^an, as required by 
section 72 of the MFMA. 

Usefulness of reported performance Information 

The following criteria were used to assess the usefulness of the planned and reported 

performance; 

• Consistency: Has the municipality reported on its performance with regard to its 
ot^ectives, indicators and targets in its approved integrated development plan, i.e. 
are the objectives, indicators and targets consistent between planning and reporting 
documents? 

• Relevance; Is there a clear ar>d logical link between the objectives, outcomes, 
outputs, indicators and performance targets? 

• Measurability; Are objectives made measurable by means of indicators and targets? 
Are indicators well defined and verifable, and are targets specific, measurable, and 
time bound? 

The following audit findings relate to the above criteria; 

• The //Khara Hais Municipality has not reported on its performance against 
predetermined objecttves which is corwistent with the approved integrated 
development plan. 

• Changes to the objectives/outputs/measures/indicators/targets from the approved 
annual performance plan for the year under review, were not disclosed arid 
explained as required in terms of the relevant National Treasury preparation guide. 

• The //Khara Hais Municipality reported on objectives, indicators arxf targets in 
addition to, and different from, those as per the approved development plan. 
Furthermore, these additional and different objectives, indicators and targets were 
not included in the approved or adjusted budgets or were not approved subsequent 
to the strategic planning process. 

Compliance with laws and regulations 

Municipal Finance Management Act, 2003 (Act No. 56 of 2003) 

• Payments to suppliers have been made outside the 30 days as required by section 
65(2)(e). 



• It was noted that the annual report for 200B-09 was not dealt with by the council 
within nine months after year-end as required by section 121(1). 

• Not all the bank accounts were submitted to the Provincial T reasury and the Auditor- 
General as required by section 9(b). 

• The accounting officer did not submit an approved budget to the treasury before the 
commencement of the fnancial year as required by section 24(3). 

• The accounting officer of a municipality has not carried out his responsibility to 
maintain effective, efficient and transparent systems of financial and hsk 
management and internal control (section 62(1 )(c)) arvj maintaining full and proper 
records of the financial affairs of the municipalify (section 62)(1)(b)) as various 
corrections had to be made to the financial statements presented for audit purposes. 

INTERNAL CONTROL 

I considered internal control relevant to my audit of the financial statements and 
compliartce with the MFMA, but not for the purposes of expressing an opinion on the 
effectiveness of internal control. The matters reported below are limited to the 
defiderKies identified during the audit. 

Leadership 

• The accounting officer and the mayor did not exercise sufficient oversight 
responsibility over reporting and compliance with laws and regulations and internal 
control. As a result there was a break down in internal controls that lead to material 
amendments to the finarmal statements ar>d non compliance with laws and 
regulations. 

• Actions are not taken to address risks relating to the achievement of complete and 
accurate financial and performance reporting. 

Financial and performance management 

• The financial statements arxj performance information were subject to material 
amendments resulting from the audiL 

Governance 

The mur^idpality has an internal audit division, that is not adequate for the purposes of 
section 155 of the Municipal Finance Management ad for the following reasons; 

• Five posts in the internal audit unit have been vacant for more than a year, impading 
on the effediveness of the internal audit unit. 

• Internal audK did rrat adhere to Practice advisory 1210-1 as they did not attend 
sufficient technical training of the year under review. 

■ Although the internal audit unit has certificates of independence in place, internal 
auditors partidpated in audits where their independence coukJ be questioned. 



Kimberley 


30 November 2010 



Auditing lo buiid puUk confidence 
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CONTACT DETAILS 


PHYSICAL ADDRESS 

Municipal Head Office 
Civic Centre 
Market Street 
UPINGTON 
8801 


POSTAL ADDRESS 

//Khara Hais Municipality 
Private Bag X6003 
UPINGTON 
8800 


Tel: 054 338 7000 
Fax: 054 338 7350 
E-mail: manager@kharahais.gov.za 
Web Site: http://www.kharahais.gov.za 



